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In Baja California

Bdja C:JJJJ‘JHJJ - | ro as not have its own Natural
. aas J)_—L){V—L) g_[JJ da well.

‘rp;ju California Is isolated from the National

aline System/and the National Electrical
Grid asiwel .
Baja California has the second highest growth
Nationwide, in terms.of power generation.
And also has the highest demographic growth
In Mexico (5.8%)
Baja California LNG supply depends only on
Imports from the United States of America
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World Glass Infrastructure

ELECTRICITY

® Baja California produces 2,285 MW in its two power -
facilities (14% of Mexico’s energy production with
only 2.8% of Mexico’s population.) /

@® California’s only overseas energy supplier
Our State holds the largest geothermal
electric plant in Latin America
(720 MW)

Two maijor projects to export for the
California Market

* INTERGEN producing 600 MW Mexmah

« SEMPRA ENERGY producing 600 MW '
Electricity
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Energia Costa Azul Capacity

800;

- Cubic Feet
Millions per 600 Estimated

day. highest
i 40 demand
will grow up from 5% to 8%
annually.
p [0 [ 2008 2010 2012 2014
Source: Secretaria de Energia ( SENER)
Comision Federal de Electricidad (CFE)
8 | w@.ﬂ" o T S

~l) [=er e s |§&L&.




oll rJom r@r- atural Gas

urce to the region by
- consthucting/an LNG regasification
- terminaliplant

n l—ﬁﬁfvepfﬁfrrr%p
}‘ o o G Gy




=G5 Freeltieor) I_.]\J G ; a I U e Ch a I n

f

|

Ze g ueraction P/ant
= = i

3.- %ﬁiﬁcation
terminal plant

& Shipment

5.- Delivery
by Pipelines

—




= Stability on'reliable c
NatirallGas supply; sustaining the
gconomicigrowth of the region.
e 1y- Different supply origins,
8 source dependency.

= Mexican regulations and specs.

= Natural Gas supply source for the whole
state of Baja California that will support its
economic development and quality of life.




EEOnOMIC Benefits from one
ENGEIStation
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sRECOonomicoverifiow during construction

| rr e Jl‘rll rJr)r)orrJoerA t in Baja Callfornla will be

Sup Ilers,.development program:

= Cooperation agreement with the whole state
Business Associations to promote its participation.
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* Source: COLEF —Northern Border Research Intitute- Economic Impact Study —
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— Acomplishing local
environmental protection lslas Todos Santos
regulations —Cocotren-

— Acomplishing federal
enviromental and ecological
protection regulations o
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OPERA Cess
J CP_E* iegulations for Na ural Gas
[ISPOLALION: - g
SRIEHICENSE onlYy. Jrrmmrl' 0 permissioners for LNG
StorageErapariegasincation.
Iiheyjeturalfgas r)j pelines should be open access
WO VAP ERMILIONE
NG eXCIUSIVITY 0@, permitioner.
RE rules tariffis and conditions for natural gas
transport.
= The transport permit only authorizes the
permitioner to bill the service.

*Source: Natural Gas Normativities from the Regulatory
Comission of Energy (CRE)
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(ONAL AND SHELL GAS AND
LTD JOINT VENTURE

Goven;tmen- i
Investment: $800
Employment: Temporary, during construction, 2200 to 2400 jobs. and
100 to 200 permanent jobs.

Current Status: Join venture negotiations. Access road to start third
quarter 2004. Plant construction to start late 2004
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